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State Comptroller ! omas DiNapoli has 
issued a dire warning to New York City 
about its future " nances: Tax revenue is 

expected to fall across the board, partially 
driven by declining real estate transaction 
taxes, and billions of dollars in pandemic-era 

federal aid will soon run out.
! e comptroller’s o#  ce pub-

lished a report last week that found 
total revenue for the city is expect-
ed to drop by nearly 10% in " scal 
2023, which began in July. Revenue 
from the real estate transfer tax, a 
sales tax collected on property 

transactions, is expected to drop 
from $3.1 billion in the last " scal 
year to $2.3 billion this year, a de-
cline of 23.6%.

! e comptroller projects the 
city’s budget gap could reach $10 
billion for " scal 2026, which begins 
July 1, 2025.

Property tax revenue is expected to ac-
count for $31.3 billion out of $101.1 billion in 
overall revenue taken in by the city in the cur-
rent " scal year, the comptroller’s o#  ce said. 
Although that number is an increase from the 
$29.5 billion collected last year, property tax  
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Tax revenue heads for a fall, with real estate leading the way
A new report from the state comptroller projects the city’s budget gap could reach $10 billion for ! scal 2026
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